
 

FIN 670 Final Project I Milestone One Guidelines and Rubric 
Investment Policy Statement: Recommendations and Rationale 

 
Overview: For this first milestone, due in Module Three, based on your understanding of the financial situation presented in your chosen case study scenario, 
you will recommend three to four different types of derivatives to address the investment need(s) of the firm featured in the scenario.  
 
The recommendations should include forwards and/or futures, swaps, and options and should address any risks associated with these choices. You will explain 
how economic investment and market expectations are communicated in the price and behavior of the derivative instruments, and describe how the proposed 
strategy addresses the investment need(s) of the firm featured in the chosen scenario.  
 
Prompt: Identify the scenario chosen and provide background on the investment needs identified and addressed by your portfolio recommendations.  
 
The following critical elements must be addressed: 
 

I. Portfolio Proposal: Recommendations and Rationale 
A. Recommend three or four different types of derivative instruments to address the issue presented in the case study you chose, providing a 

rationale for each recommendation based on current market information and specific examples.  
B. Discuss the current instrument performance, including market expectations for each recommendation, forecasting how the strategies outlined 

will position the portfolio in achieving its objectives.  
 
Refer to the Module Three resources and other course resources to support your work. Be sure to incorporate instructor feedback on this milestone into your 
final project. 
 

  



 

Rubric 
Guidelines for Submission: This milestone should be submitted as a Word document, 3–4 pages in length, double-spaced, using 12-point Times New Roman 
font, one-inch margins, and the latest edition of the APA manual for formatting and citations.  

 
Critical Elements Proficient (100%) Needs Improvement (75%) Not Evident (0%) Value 

 Recommendations 
and Rationale: 

Derivative Instruments 

Recommends different types of 
derivative instruments to address the 
issue presented in the case study 
chosen, providing a rationale for each 
recommendation based on current 
market information and specific 
examples 

Recommends different types of 
derivative instruments to address case 
study, but rationale provided lacks detail 
and/or supporting market information 
and examples are cursory 

Does not recommend different types of 
derivative instruments to address the 
issue presented in the case study 

40 

Recommendations and 
Rationale: Instrument 

Performance 

Discusses current instrument 
performance for each recommendation, 
forecasting how the strategies outlined 
will position the portfolio in achieving its 
objectives 

Discusses current instrument 
performance for each recommendation, 
but forecast of how the strategies 
outlined will position the portfolio are 
inaccurate or cursory 

Does not discuss current instrument 
performance for each recommendation 

40 

Articulation of 
Response 

Submission has no major errors related 
to citations, grammar, spelling, syntax, 
or organization 

Submission has major errors related to 
citations, grammar, spelling, syntax, or 
organization that negatively impact 
readability and articulation of main 
ideas 

Submission has critical errors related to 
citations, grammar, spelling, syntax, or 
organization that prevent understanding 
of ideas 

20 

Total 100% 

 


